
SITUATIOM IK SOUTH EDMMA 

I . The preseat period iu south Korea, which Ambassador 

Briggs term* *’ disquieting and dangerous, * is a highly 
critical one iu US-south Korean relations. 

II. uhoe has not yet agreed to sign the draft minute of 

understanding which calls for South Korea's oo-oparatioa 
iu return for the proposed American aid program. 

A. lie apparently intends to bargain hard over the 
minute . Mis tactics were suggested in a recent 
statement that action on the minute most await 
settlement of South Korea’s differences with 
Japan-- something he has no intention of doing. 


He ha •■ ignored strong' Ci- representations to ©ease his 
public attacks on American policies and officials. 

A. wince returning from his Washington visit, he 
hats charged American officials with being ” pro- 
Japanese . " 

B. He misrepresents the troop withdrawals as 


State Dept, review completed 


abandonment' . 

He describes American eoonoaic and military aid 
as inadequate and improperly administered. (These 
statements being need by Pyongyang radio) CL 
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IV, 


B. He belittles the Manila Pact, 
ii. This campaign ia* ft standard Ehee tactic to 
pressure the into accepting his views. 

On 1 October, he cut off the supply of local currency 
to the UH Command, in as effort to lores the U3 to 
accept his unrealistic ido-1 exchange rat® . 

He is also threatening action in the international 
field which could be embarrassing to the US. 

n. lie said on 1 October, through his information 

office, that the communist spies” (Czech, Polish 
members of hhhC teams) must b© expelled forthwith. 


He is continuing his public vilification of Japan 
put armed troops on disputed Lianoourt Bocks, 
and eon tinning to seize Japanese fishing vessels 

Rejected 


offer to submit Liancourt dispute 

i i 

to ICJ. 

He will probably submit a dissent to the m on 
the Id-nation report concerning the Korean political 
conference , thus creaking the united front and 
giving the Communists a good propaganda issue. 
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VII . 


yiii. 


25X1 


She© ippearti depressed an uncertain about nhich way t© 
turn. II© to. id Ambassador Briggs on 4 ? September that tba 
t i .ua bad cossc for houth Korea to 'decide it owa ©ours®, 
but added no decision bad yet been made. Later he 
mail couth Korea was in "great peril” and that unification 
under the Comauais* s wan , j-eritapn , better than no unifica- 
tion at all. 

It remains possible that these threatening developments 
arc designed primarily ior psychological pressure on the 
•JS government , to gain the objectives Ehee was unable 
to attain by direct diplomacy. 

A* However, Lhee is resentful and emotionally disturbed 
over the failure of his Washington visit to change 
American policies, and angry over the troop with- 
drawals. h»il43L 

B, His present agitated mood could result in dangerous 
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and irrational conduct. — 
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